COALITION OF STATE ORGANIZATIONS

September 15, 2011

Honorable Patty Murray Honorable Jeb Hensarling
448 Russell Senate Office Building 129 Cannon House Office Building
Washington DC, 20510 Washington DC, 20515

Dear Senator Murray and Representative Hensarling:

| appreciate the difficulty of addressing the current budgetary issues our nation faces and agree there are many
areas where federal spending can be trimmed. However, | write on behalf of the Coalition of State Rheumatology
Organizations (CSRO) to urge that the Joint Select Committee on Deficit Reduction consider the long-term impact
on Medicare beneficiaries and not recommend a reduction in Medicare reimbursement of Part B drugs.

Previous discussions to achieve Medicare savings have included a reduction from average sales price (ASP) +6% to
ASP+4%. | am a practicing rheumatologist in a large practice with a significant Medicare patient population. |
write to provide you with practical information on what a reduction in the ASP Medicare Part B drug payment
means in the doctor’s office and to share my grave concern for its impact on my many Medicare patients.

Attached please find an invoice from our distributor for purchase of Rituxan, an important drug in the treatment
of rheumatoid arthritis and a drug approved for patients who have failed other treatments. Our cost for an
infusion, which is necessary every 4-6 months, is $6,020.33. The Medicare Allowable reimbursement (19310) is
$6,106.86. Thus, our margin per infusion is only 1.44% -- meaning a reduction from ASP+6% to ASP+4% results in
a loss on each infusion for each patient. Unfortunately, our practice cannot afford to absorb such a loss and our
patients would lose access to this product, which is one of the main choices physicians make for those who have
failed other treatments. For the most part, rheumatologists are unable to purchase Part B drugs at the ASP. As
a result, our margin for most drugs is only 1-4%, based on the current Medicare ASP + 6% payment. A further
reduction to Medicare Part B drug reimbursement will result in a real loss to physician practices.

This is only one example of the many Part B drugs our patients rely on to treat rheumatoid arthritis and
osteoporosis. The cost to the system of not appropriately addressing these debilitating diseases is great. |
implore you to consider these long term costs, but also to consider the practical reality of asking physicians to
absorb such cuts. We cannot afford to purchase drugs we are forced to lose money on, especially for drugs that
patients require at regular intervals. A reduction in payment for Part B drugs results in patient access problems as
well as risks jobs and shifts this burden on physician practices.

Thank you for your serious consideration of my concerns. | am available to provide additional examples or
personally discuss this matter with you or your staff.

Sincerely,
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Michael Schweitz, M.D.
President, Coalition of State Rheumatology Organizations

cc: Rep. Xavier Becerra, Rep. Dave Camp, Rep. James Clyburn, Rep. Chris Van Hollen, Sen. Max Baucus, Sen. John
Kerry, Sen. Jon Kyl, Sen. Rob Portman, Sen. Pat Toomey, Rep. Fred Upton
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